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THE  CONTRIBUTION  OF  INDIVIDUAL  INDUSTRIES  OR  COMMODITIES  TO  FLUCTUATIONS  OF  THE  NEW  FEDERAL  RESERVE  INDEX  OF  IN- 
DUSTRIAL PRODUCTION  DEPENDS  UPON:  (I)  THE  CHANGE  IN  OUTPUT;  (2)  THE  WEIGHT  IN  THE  INDEX.  IN  THE  LOWER  SECTIONS 
OF  THIS  CHART  THE  INFLUENCE  OF  BOTH  OF  THESE  FACTORS  HAS  BEEN  COMBINED.  THE  DEGREE  OF  FLUCTUATION  IN  THE  LINES 
REPRESENTING  THE  SEVERAL  INDUSTRIES  INDICATES  THEIR  RESPECTIVE  CONTRIBUTIONS  TO  THE  TOTAL  VARIATION  OF  INDUS- 
TRIAL PRODUCTION.  THE  ALGEBRAIC  SUM  OF  THE  MONTH  TO  MONTH  CHANGES  IN  THE  INDIVIDUAL  LINES  IS  EQUAL  TO  THE  NET 
CHANCE  IN  THE  INDEX. 

*OTHER  PRODUCTS:  AIRCRAFT.  RAILROAD  EQUIPMENT.  LOCOMOTIVES.  SHIPBUILDING,  NONFERROUS  METALS.  FURNITURE, 
LEATHER,  ALCOHOLIC  BEVERAGES.  TOBACCO.  PETROLEUM  AND  COAL  PRODUCTS,  RUBBER  PRODUCTS,  AND  METALS. 
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Tlie  derarnd  for  fr.m  products  "by  consuzners  has  "been  increasing  in 
recent  nonths  as  general  "business  conditions  and  purchasing  power  have 
picked  up.    This  has  more  than  offset  unfavorable  developments  in  the  export 
situation,  rnd  prices  received  "by  fcjriners  advanced  moderately  in  August  and 
Septem"ber,     Industrial  production  is  expected  to  sliow  some  additional  im- 
provement during  the  remainder  of  this  year,  and  pi^bahly  -trill  "be  a'bout  as 
high  "by  the  year-end  as  it  was  at  the  end  of  1939*     Industrial  production 
for  the  year  o.s  a  whole  is  exnected  to  show  an  average  gain  of  a'bout  10  per- 
cent over  1939*     Industrial  workers*  incomes  rose  more  slowly  than  industrial 
production  during  the  May-J-une  advaxice,  "but  continued  to  improve  after  the 
ha.lt  to  the  up\7ard  trend  in  id  redaction  in  June. 

Bie  general  export  outlook  for  farm  products  remains  veiy  unsatisfactory 
even  though  it  is  possiole  that  G-reat  Britain,  because  of  the  difficalties 
of  maintaining  plant  operations  and  storage  sup-olies  under  the  stress  of 
intensified  German  air  raids,  may  turn  to  the  United  Sta,tes  for  increasing 
amounts  of  processed  fa.rm  commodities. 

T?holesale  commodity  prices  in  the  United  States  have  advanced  moderatelj 
since  mid-August,  rising  a"bout  3  percent.     G-overnment  purchases  for  defense 
ha„ve  "been  aji  important  price  influence  in  some  lines,  "but  private  "b-uyers  also 
have  increased  their  "bij^ring  activitj^,  partly  in  response  to  improved  consumer 
demand.    Price  advances  after  mid-Aagast  included  a  wide  raiige  of  industrial 
raw  materials  and  finished  goods,  "but  the  largest  gains  vrere  in  farm  and 
food  product  prices.    TTheat  prices  rose  sharply,  and  there  were  substantial 
advances  in  livestock  and  meat  prices.     Growing  d.efense  needs,  increasing 
consujner  purchasing  power,  ezqpanding  exports  of  several  important  industrial 
products,  end  apparently  increased  confidence  on  the  part  of  businessmen  indi- 
cate the  probability  of  a  further  moderate  gain  in  wholesale  prices  during 
the  last  quarter  of  19^0. 
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Largely  as  a  result  of  higher  farm  prices  than  in  Augast,  income 
from  farm  ma^rketings  in  S'eptemher  prohahly  mil  increase  more  than  is 
usual,  "but  will  he  little  if  any  higher  than  a  year  earlier;  Cxovemment 
payments  to  farmers  also  will  he  larger  than  in  August  hut  Ydll  he  con- 
siderably less  than  the  Septemher  1939  payments.    Prices  received  hy  farmers 
rose  in  relation  to  prices  paid  in  August  and  prohahly  m.11  sho-w  a  farther 
relative  gain  for  Septemher. 

-  Septemher  17,  19^ 

The  sitU8.tion  hy  commodities  is  as  follows: 

Kheat:  The  low  price  for  the  season  was  prohahly  resxhed  on 

August  Id,  a  month  ago.    A  large  proportion  of  arrivals 
continue  to  go  into  storage.    The  price  of  hard  irinter 
at  Kansas  City  is  now  only  ah  out  H  cents  helow  the  G-ovem- 
ment  loan  value,  hut  the  price  of  spring  wheat  at  Minne- 
apolis still  remains  ahout  11  cents  helow. 

Cotton:  A  decline  of  ahout  (3/5)  cent  in  domestic  spot  prices  since 

mid- August  reduced  the  10-market  average  to  (9-2/5)  cents 
on  Septemher  1^.    This  was  still  a  little  higher  than  a 
yea.r  earlier  and  slightly  ahove  the  Government  loan  rate. 
The  indicated  crop,  and  in  turn  the  supply,  increased  ahout 
1-1/3  million  hales  during  the  past  month.    Domestic  mill 
activity  increased  -in  August  and  early  Septemher  vdth 
further  increases  expected.    Exports  are  running  2/3  to 
U/5  helow  a  year  earlier,  reflecting  hoth  the  reduced  numher 
of  accessihle  markets  and  increased  competition  from  foreign 
cotton. 

Peed  grains:      -The  indicated  production  of  all  feed  grains  increased  dur^  . 

ing  August,  and  the  Septemher  1  indicated  l^UO-kl  supply 
is-.ll6  million  tons,  or  only  sligLitly  smaller  than  that  of 
•  last  yea.r.     Excluding  the  prohahle  quantity  of  corn  that 
■  will  he  under  seal  or  held  hy  the  Govemnent  on  Octoher  1, 
.  the  supply  will  he  well  helow  the  corresponding  supplj'-  for 
■     .    last  year  and  also  helow  the  1928-32  average. 

Hogs:  Hog  m-arketings  are  heginning  to  increase  se^-^-sonaJly,  and 

this  increase  will  continue  during  the  next  3  months  as  the 
m.arket  movement  of  spring  pigs  gets  under  way  in  la^rge  volume. 
Hog  prices  weakened  slightly  in  early  Septemher  after  a  suh- 
•■ 'stantial  rise  in  August.    Hog  slaughter  decreased  seasonally 
in  August. 


Beef  cattle: 


Slaughter  supplies  of  cattle  have  increased  sea.sona.lly  since 
June,  and  some  further  increase  will  take  place  during  Septemher 


and  CctolDer  as  the  fall  movement  of  western  •  cattle  gets 
•  imder  way.    Prices  of  ?J.l  grades  of  slaughter  ca.ttle  a.d- 
vanced  during  Aiigust  "but  the  spread  "between  the  upper  and 
■  "      loner  grades  has  Y/idened  considera.hly  since  June, 

Lambs:  'Slaughter  supplies  of  lamhs  are  expected  to  he  larger  this 

fall  than  last,  and  it  is  likely  that  f  evTer .  lamhs  will  "be 
•  fed 'in  the  Com  Belt  and  western  feeding  a.reas  this  fall  and 

winter  than  were  fed  last  season,    Lauih  prices  advanced  in 
■August  "but  weak  en  e  3-  a  little  in  early  Septein"ber, 

TTool:  Domestic  wool  prices  in  the  next  several  months  will  "be 

supported  "by  strong  demand  for  wool  in  this  country  as  • 
Government  orders  are  filled  for  clothing  and  "blankets  for 
military  use.    But  with  imports  entering  the  United  States 
in  rela.tively  large  quantities,  domestic  prices  during  the 
nerb  several  months  will  depend  to  a  considera.hle  extent  on 
prices  of  imported  wool,     TTith  the  taking  over  of  the  wool 
output  of  the  Union  of  South  Africa,  announced  in  August, 
the  British  G-overnment  now  has  control  over  a  major  portion 
of  the  world's  e:qD0rt  surplus  of  wool,     Relatively  la.rge 
supplies  of  apparel  wool  will  "be  availa.hle  to  United  States 
buyers  in  Argentina  and  Uruguay, 


Batter: 


poultry  and 
eggs: 


Oilseeds, 
.  fat  s ,  and 
oils: 


The  seasonal  rise  in  prices  of  dairy  products  during  the 
remainder  of  the  year  will  pro^baoly  "be  later  than  usual 
"because  of  the  small  decline  in  milk  production  from  August  1 
to  September  1,    Total  supplies  of  butter  for  the  current 
out-of-stora-ge  season,  September  1,  19'^  to  Hay  1,  19^1,  will 
probahly  be  about  the  saone  as.  for  the  1939"*^  season.  Stocks 
on  September  1  were  lower  than  a  year  ea.rlier,  but  production 
is  expected  to  be  larger.    TTith  a  higher  level  of  general 
business  activity  in  prospect  than  a  yea.r  ago  it  seems 
probable  that  butter  prices  during  the  current  out-of- storage 
sea.son  may  average  as  high  as  in  the  saiae  period  of  1939~^» 
if  not  liigher. 

The  price  received  by  farmers  for  eggs  in  mid- August  wa.s 
sliglitly  lower  than  a  year  earlier,  wherea.s  chicken  prices 
in  August  were  higher  than  a  year  ea.rlier  for  the  first  time 
this  year,    TTith  smaller  supplies  and  stronger  demand  for 
both  products  in  prospect,  prices  probably  will  continue 
to  rise  relative  to  prices  a  year  earlier^     Supplies  of 
turkeys  this  fall  may  be  smaller  than  a  year  earlier;  prices 
received  by  farmers  m.ay  be  little  different  from  those  in 
the  1939  season, . 

Supplies  of  dom.esticaJly  iproduced  fats  in  the  19^0~Ul  mar- 
keting season  are  e:^ected  to  be  slightly  less  than  the  large 
supplies  of  1939"'^0«    But  demand  probably  will  be  stronger. 
However,  no  substantial  increase  in  prices  is  likely  to 
develop  so  long  as  the  blockade  of  continental  Europe  is 
continued,    TTith  an  increased  domestic  supply  of  cottonseed, 


reduced  exports  of  cal^e  ajid  meal,  and  increased  supplies 
of  peanut  and  soylDean  products,  cottonseed  prices  pro'bably 
will  average  lower  this  season  than  last,     Tlie  l^kO  flax- 
seed crop  is  of  near  record  size.     Indications  are  that 
cash  income  from  the  increased  marketings  this  season  Y/ill 
"be  larger  than  in  1939"-^0,  despite  the  possibility  that 
flaxseed  prices  may  a.verage  lower  thaai  a  yea.r  ago. 

Prait:  S'ru.it  crop  prospects  showed  little  change  during  Augast, 

and  as  of  Septemher  1  the  production  of  S  important  deciduous 
fruits  is  indicated  to  he  ahout  13  percent  helow  that  of 
1939»    Citrus  f raits,  however,  show  prospects  of  larger 
crops  than  a  year  earlier. 

Potatoes:  Prospects  for  late  potatoes  improved  during  Augast.    As  of 

Septemher  1  the  late  crop  is  indicated  to  total  29S  million 
"bushels  or  about  o  million  "bush-els  more  than  was  indicated 
a  month  earlier. 

Truck  crops:         T7eather  conditions  diixing  August  were  favorable  for  the 

development  of  la.te  truck  crops.    As  a  result,  the  output 
in  those  areas  supplying  the  markets  in  September  is  slightly 
larger  than  a  year  earlier  and  about  I6  percent  above  the 
10-year  (I929-3S)  average. 

Hice;  The  prospective  United  States  rice  crop  was  reduced  about 

5  percent  by  the  stoim  in  Augu.st.     The  southern  supioly  for 
19^0-^1  is  estima-ted  to  be  about  the  Sc?jne  as  the  large 
supply  last  yea.r,  v/hile  the  California  supply  ma;^'-  be  a 
little  larger  than  that  of  1939-UO. 

DOMESTIC  miMlIi 

Conditions  affecting  the  domestic  demand  for  farm  products  are  ex- 
pected to  improve  moderately  during  the  remainder  of  I9U0.     The  index  of  in- 
dustrial activity,  which  has  moved  sidewise  during  most  of  the  suipj:: er , 
apparently  is  resuming  the  advance  whicli  between  April  and  June  carried  the 
new  federal  Reserve  index  of  production  up  from  111  to  121  percent  of  the 
1935-" 39  average.     The  income  of  industrial  workers,  as  usual  lagging  behind 
the  clianges  in  factorjr  output,  did  not  advance  so  rapidly  between  April  and 
June  as  iiidustrlal  activity;  but  such  income,  according  to  latest  reports, 
continued  to  rise  after  June  despite  the  pause  in  manufacturing  opera^tions. 
Farther  gains  in  the  purchasing  power  of  consumers  are  in  prospect,  and  by 
the  end  of  this  yeex  industrial  workers'  incomes  may  be  aro-and  the  post- 
depression  peak  reached  in  1937»  or  about  the  average  for  the  192^29  period. 

The  outlook  for  some  additiona.1  improvement  in  industrial  activity  in 
19^  is  based  largely  on  the  cumulative  effect  of  the  expanding  defense  pro- 
gram, the  timing  of  production  on  the  I9U1  automobile  models,  G-overnnent  buy^ 
ing  and' other  factors  pointing  to  a  high  rate  of  activity  in  the  textile  in- 
dustries, the  prospect  for  less  than  the  a.sual  seasonal  contraction  in 
residential  building,  and  the  recent  strength  in  commodity  prices  which,  if 
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not  interrupted  more  than  t enp or c?.ril7  "b^r  an  -unfavoralDle  turn  of  events  in 
Europe,  may.  cause  "business  men  to  adopt  less  cautious  policies  than  those 
follorred  recently  in  their  "buying  operations^ 

The  defense  program  is  already  having  a  stimula.ting  effect  on  various  ' 
indiistries,  particularly  textiles,  iron  ejid  steel,  transportation  equipment, 
ship  "building  end.  plsait  construction.    Preparation  for  the  hojidling  of  a 
greatly  enlarged  military  force  in  the  near  fut\u-e  will  affect  many  lines  of 
"business ■  such  as  are  necessary  in  supplying  Imn'ber  for  the  "building  of 
cantonments,  li^ht  equipment  of  various  Icinds,  and  uniformse    ¥ork  on  the 
production  of  heavier  equipment  is  still  mainly  in  the  preliminaiy  stages, 
but  plant  e^Doansion  incident  to  such  preparation  will  malce  for  earlier 
stimulation  of  "business  than' actual  progress  in  producing  finished  equipment 
might  indicate^ 

The  improvement  generated  "by  these  factors  in  the  situa,tion,  of  course, 
might  "be  offset  "by  unfavorahle  developments  in  5)arope»     Termina.tion  of  present 
hostilities  no  dou"bt  -pKDuld  have  at  least  a  temporarily  depressing  effect  on 
"business  sentiment,  and  would  result  in  some  alteration  of  "buying  policies 
pending  clarification  of  the  situation,     liVentually,  the  develoi)m.ent  of  the 
defense  program  would  more  than  offset  the  effects  of  any  loss  of  ernports  to 
Great  Britain  due  to  the  termination  of  the  war,  "but  meajiwhile  there  might  "be 
a  su"bstantial  let-down  in  domestic  ""ouying  as  well  as  in  the  e.rport  of  war 
materials. 

In  the  a."bsence  of  such  unfavorable  Su.ropean  developments,  the  demand 
for  farm  products  should  continue  to  strengthen  during  the  remaander  of  the 
year,  particularly  for  those  comi-iodities  which  are  consumed  domestically, 
sach  as  dairy  products  and  mea-ts, 

EXPORT  mmm 

Exports  of  United  States  farm  products  in  recent  years  have  been 
divided  ro'aghly  one- third  each  to  the  United  Kingdom,  to  continental  Europe, 
and  to  all  other  countries.     The  continental  European  market  has  been  cut  off 
since  June,  and  exports  of  farm  products  to  the  United  Kingdom  are  ujider 
strict  Y/a.r-tine  regulation;  as  a  result ,  in  July  only  one- third  of  the  agri- 
cultural e:cports  from  the  United  States  went  to  Europe,     The  outlook  for  esy 
ports  of  farm  products,  therefore,  on  the  whole  continues  highly  unsatisfactory, 
although  the  cutting  off  of  former  Stiropean  sources  of  supply  for  some  im- 
portant food  products  and  ianage  to  processing  plants  and  storage  houses  from 
air  raids  nay  result  in  Increased  British  purchases  of  some  kinds  of  United 
States  farm  products,  particularly  lard,  canned  goods  and  other  processed 
foods» 

In  July,  the  first  full  month  during  which  continental  European  mar- 
kets were  cloned  to  United  States  products,  e:^:ports  of  some  im-'iortajit  farm 
products  -  for  instance  cotton,  leaf  tobacco,  and  lard  -  were  as  large  as 
or  larger  than  a  year  earlier.    This,  however,  is  not  due  to  any  "permanent 
stimulation  resulting  from  the  war.    Earm  products  showing  substa^^tial  ex- 
port losses  in  July  19^0  as  comnared  ?rith  a  year  earlier  included  wheat., 
fresh  fniit  (both,  deciduous  and  citrus)  ,  dried  and  canned  fiuits,  ^ork,  and 
soybeans.  '       .  " 

The  closing  of  European  ma.rkets  to  United  States  proojucts  is  not  nearly 
as  serious  in  regard  to  nonagri cultural  as  to  agricultural  -oroducts.  In 
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recent  yea,rs  I^l^o^oe  has  tairen  only  a'.jout  one-third  of  our  n  onagri  cultural 
exports;  in  July  19^40  Europe  took  39  percent  of  our  industrial  exports, 
S'g  percent-  of  the  total  going  to  the  United  Kingdom.    Farthernore,  de*- 
creased  competition  from  former  SiaroToean  sources  of  supply  has  had  the 
effect  of  increasing  our  n on a.gri cultural  e^cports  to  Latin  America,  and  to 
other  areas,  whereas  these  areas  for  the  most  part  do  not  need  our  agri- 
cultura^l  products.     Incres.sing  difficulties  of  finding  the  mea-ns  of  paying 
for  purchases  from  the  United  States  vail  "be  encoimtered  hjr  Latin  American 
countries  hecause  of  the  loss  of  ezqDort  markets  for  their  farm  and  minera.l 
products. 

As  long  as  continental  3arope;m  markets  vjere  open  to  United  States 
products  the  effects  of  increa^sed  exports  of  nonagri cultural  -oroducts  on  do- 
mestic buying  pov-er  viere  an  offset,  at  lea.st  in  laj'ge  part,  to  the  results 
of  the  axlverse  effects  of  the  wa.r  on  e:qnorts  of  majny  farm  iDroducts;  hut  the 
closing  of  continental  European  markets,  which  ordinarily  take  one-third  of 
our  farm  product  eiqports,  is  an  additional  loss  to  farmers  the  effects  of 
which  cannot  he  3i:.iilarly  offset.     Cotton,  toha.cco,  fresh  deciduous  fruits, 
and  soybeans  are  ajiiong  the  export  procucts  a.ff acted  importr^iitly  by  loss  of 
continental  Europeciin  markets. 

uHOLES.^LE  COIMDITY  PPJCES 

Since  m.id-Augast  wholesale  comm.odity  prices  have  adva.nced  moderatly, 
the  Bm^eau  of  Labor  Statistics  dally  index  of  prices  of  ?.S  basic  commodities 
advancing  about  3  percent  in  the  monthxly  interval.     The  27  percent  rise  in 
these  basic  comjiodity  prices  which  occurred  in  September  1939  imraedia.t ely 
following  the  outbreaJi  of  -the  war  in  Eu.rope  ?^as  followed  by  a  gradual  do^vn- 
ward  moveiient-,  interro-pted  occasiona^lly  by  war  developments.     By  mid- August 
this  decline  had  resulted  in  cancellation  of  four-fifths  of  the  September 
1939  i-ise. 

The  recent  rise  in  commodity  prices,  although  halted  at  least 
temporarily  by  intensified  aeria.l  war  activity,  ax)'oears  to  be  aji  outgrovrbh 
of  economic  developments  so  fundamental       to  impart  more  significance  to 
the  strength  than  if  it  had  been  induced  by  another  suri:)rise  war  develop- 
ment.    Com'jAOdity  purcha,ses  under  the  domestic  defense  program  a.re  becoming 
increasingly  importajit,  "oublic  contracts  in  connection  with  defense  have 
become  a.  dominant  factor  in  construction  contract  awards,  consumer  purchas- 
ing (as  measured  by  department  store  sales)  has  sm-ged  upward  to  the  highest 
point  in  more  than  9  years,  and  success  so  far  of  the  British  in  meeting 
intensified  air  raids  has  dissipa.ted  somewhat  the  nervousness  engendered  by 
the  possibility  of  an  early  and  unfavorable  end  to  the  hostilitiesc  Also, 
the  orderly  charr,cter  of  the  recent  advance  in  prices  is  su^.'gestive  of  more 
considered  buying  policies  than  v:ere  the  more  specta.cular  price  movements 
a  year  earlier. 

It  has  been  quite  obvious  for  the  past  ?/ear  that  (barring  an  end  to 
the  preseiit  war  in  Europe)  there  was  but  a  rem.ote  probabilitj-  of  any  con-  ■ 
siderable  decline  in  wholes  al-o   prices  of  nonagri  cultural  conmodities.  Con- 
verseljr,  it  was  obvious  that  at  least  a  modorately  rising  trend  was  probaible, 
once  readjustment  from  the  sha,?q)  advances  of  September  1939  completed. 
More  recently  the  domestic  defense  program  has  increased  the    rob  ability  of 
some  rise  in  inoaistrial  cormnodity  prices.     The  outlook  for  prices  of  some  farm 
commodities  is  not  equally  favorable  because  prices  of  several  of  the  more 
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imi30rtajit  ones  have  been  maintaintid  Lxbove  corapetitive  levels  "by  G-overnnent 
progra^ns  (ero^ort  subsidies,  lo^m,  rnd  surjpliis  removal  prO;;^rains) ,  and  in- 
prove::ient  in  domestic  demand  Tvill  therefore  not  he  reflected  in  hi.'^her 
T) rices  for  some  oi  these  farm  products  as  earlj/  or  as  nuch  as  it  otherwise 
T.^ould  he, 

Ea.rly  termination  of  the  present  v/ar  in  Europe  might  have  a  depress- 
ing effect  on  prices  of  some  commodities,  such  as  copper,  which  have  retained 
a  part  of  their  former  export  outlets.    The  generally  depressing  effect  on 
"busineBs  sentiment  and  "buying  policies  also  might  temporarily  cause  a  wealcen- 
ing  in  'Drices  of  som.e  products  consu'ied  domestically.     In  the  ahsence  of  such 
■unfavorahle  raropean  developments,  moderately  rising  prices  during  the  re- 
mainder of  I5U0  are  likely  for  numerous  farm  and  industrial  products. 

PRICES  HSC3I7jjjL  AlfD  PAID  BY 

Price  changes  in  wholesale  markets  since  mid- August  indica^te  a  gain 
of  around  two  points  in  the  inde::  of  prices  received  "by  farmers.    A  rise  of 
the  size  suggested,  "by  these  ^preliminary  indications  would  hring  the  index 
of  prices  received  to  aorouuid       percent  of  the  1910-lU  average,  ahout  the 
same  as  in  Se-otenher  1939« 

Price  a.dvajices  in  September  were  coiifined  largely  to  the  groups  of 
farm  products  which  are  sensitive  to  cha„nges  in  domestic  consumer  d-emand, 
such  as  neat  animals,  dairy  and  poultry  prod.ucts,  and  citru.s  fruits,  although 
there  was  some  advance  in  \7heat  prices  and  in  prices  of  a.  few  minor  income- 
prod.ucing  products.    These  price  gains  were  more  than  sufficient  to  offset 
d.eclines  in  prices  of  cotton  and  some  fruits  and  vegetables. 

In  Auc:u.st  the  general  inde::  of  prices  received  oy  fa.rmers  rose  to 
96  percent  of  the  I9IO-IU  avera.ge  from  95  in  July.     In  August  1939  i't  ^^sis 
88,  but  a^dvanced  to  98  in  September,  following  the  outbreak  of  war  in  Sarope. 
The  raitio  of  ;orices  received,  to  prices  j^^a-id^  by  farmers  in  August  19^0  was  79 
perc-ent  of  tlie  I9IC-IU  average.     This  was  a  gadn  of  one  point  from  July  and 
was  five  points  higiier  than  in  August  19 39*     Some  further  rise  in  the  ratio 
probably  will  be  reported  for  September, 

FA3I.I  INCaiE 

Cash  inco:.;ie  from  farm  marketings  increased  less  than  sea.spnally  from 
July. to  August,  on  the  basis  of  ■irelimina.ry  indications  of  changes  in  market- 
ings and  prices  received,  by  farmers.     Income  from  tobacco  and  from  cotton 
and  cottonseed  increa.sed  less  than  usuaJ.  owing  to  small  marketings,  and  in- 
come from  grains  apparently  declined  more  than  sea.sonally  beca^use  of  unfavor- 
8.ble  threshing  wea.ther;    The  seasonal  decline  in  cialry  production  resulted 
in  a  smaller  income  in  August  than  in  July,  despite  a  slight  rise  in  prices; 
similarly  a  decline  in  the  slaughter  of  hogs  ap^iarently  more  than  offset  the 
effects  of  a  srall  rise  in  prices.     Incom.e  from  other  mea.t  anima.ls  in  Augast 
probabl:/  was  a.bout  the  same  a„s  in  July. 

Com-3ared  to  August  last  year,  income  in  Augast  is  estima.ted  to  have  been 
higher  for  all  groups  of  farm  commodities  except  cotton  and  cottonseed,  poultry 
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and  e:.:gs,  orA  tol;acco,    TolDacco  sales  vrere  only  atout  ha-lf  as  large  as  in 
j-939.        a  re^iult  of  decreased,  production  arid  late  opening  of  the  flue-cured 
markets.     Cotton  marketings  were  small  l.-ecouse  of  a  late  season.    The  decline 
in  poultrjr  and  eggs  marketintTs  was  due  to  smaller  numoers  of  chickens  on 
farms.    Prices  of  all  groups  of  farm  commodities  except  poultry  ond  eggs 
were  hi-':her  in  August  than  a  yerar  ago,  the  increases  heing  largest  for  grains, 
meat  aniiials,  ?nd  dairy  product  s» 

I?arm  income  for  the  remainder  of  l^kO  is  likely  to  he  aoout  the  same 
as  in  the  correspondijig  period  of  1"'33,  with  hoth  prices  pnd  the  aggregate 
volwae  of  mrrko tings  differing  litt^^.e  from  those  late  in  1939*  However, 
marketings  of  tohacco,  fruits,  poultry  and  eggs,  and  cattle  prohahly  will  he 
somewhrt  s"ialler  than  in  bhe  final  h  months  of  Ipst  yerr,  whereas  income  from 
dairy  TDrodJ-cts  will  he  considerohly  higiier,  and  m.arketings  of  cotton,  wheat, 
lambs  and  some  other  products  will  he  up  some.    Prices  of  most  commodities 
excerit  grairs  rnd  perhaps  meat  animals  and  truck  crops  will  he  higher  than 
they  were  a  ye^.r  earlier,     G-OTerriinent  payments  prohahly  will  he  smaller. 

COTTOh" 

A  further  decline  of  appro::im.<at ely  (3/5)  ceait  in  domestic  spot  prices 
since  mid-August  redu.ced  liiddling  I5/16"  in  the  10  markets  to  3,hl  cents  on 
September  lU,     This  price  Fva.s,  however,   still  ahout  l/5  cent  hi;;her  than  on 
the  corresponding  d?.te  last  year  and  slightly  ahove  the  Government  loan  rate* 
The  improvement  in  domestic  crop  prospects  no  douht  contributed  to  the  price 
decline.    But  the  liuusua.lly  small  ginnings  \Tith  the  continued  shxortrge  of 
cotton  in  trade  channels,  the  narked  improvement  in  the  sales  of  unfinished, 
cotton  goods,  and  the  19'rO  C-overnvient  loan  were  imijOrtant  price- supporting 
factors. 

The  September  estimate  of  the  I9U0  domestic  crop  of  12,772,000  bales 
(500  poujids  gross  weight)  is  l,3^:-3)OOC  hales  larger  thaa  the  August  estimate 
and  nearly  1  million  hales  larger  than  the  crop  of  either  of  the  ?.  preceding 
years.    This  estimate  in  terms  of  nijining  hales  plus  a  world  carry-over  of 
approximately  12~l/?  million  bales  gives  an  indic-ated  world  supply  of  Araericaii  ; 
cotton  of  c;bout  25  million  bales.     Such  a  supply  is  only  about  1/2  million  ^ 
hales  less  than  the  iiear-record  suijply  of  the  2  preceding  seasons  ?jid  vdth 
these  exceptions  the  largest  since  1932-33»     Respite  the  prospective  larger 
crop,  ginnings  to  Septeriher  1  were  less  than  half  as  large  as  to  the  same  dato  ; 
last  -year.    They  vrere  the  smallest  since  1931- 

jDoD-estic  sales  of  unfinished  cotton  goods  increased  greatly  during 
September  ond  m.aterially  increased  m-,anuf acturers'  unfilled  order  lists.  This 
is  reported  to  have  fuj?thered  increased  mill  activity.     In  Augu.st  the  seasonably 
adjusted  index  of  cotton  consumption  increased  to  ahout  12k  from  II6  in  July 
and  Ilk  in  August  last  year.    Domestic  mill  consurrption  of  655. C^*^  bales  in 
August  v.'O.s  h  percent  larger  th^n  in  August  last  yea,r  and  the  largest  for  the  - 
month  on  record.     The  demand  for  dopiest ically  produced  cotton  goods  is  ex-* 
pected  to  continue  strong.     This  is  due  to!     (l)    Probable  large  G-overnment 
purcha-ses  for  defense  and  relief,  (2)  the  enlarged  Government  export  subsidy 
program,  (3)  increased  incomes  of  domestic  consumers,  and  (h)  increased  effort^s-  ■ 
by  Government  and  private  agencies  to  encourage  domestic  cotton  consumpt'ion*  ; 
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United.  Sto.tos  expoi'ts  of  cotton  continued  greatly  restricted  during  the 
past  4  V'/eeks  as  in  the  preceding  several  weeks.     In  August  exports  totaled  only 
65^000  bales  conpared  with  215^000  bales  in  August  last  year  and  a  10-ycar 
(1928-37)  average  of  nearD.y  300^000  bales.    For  the  2  iveeks  ended  September  12 
they  totaled  only  30^000  bales  and  were  S3  percent  loss  than  a  year  earlier. 
■  Exports  are  now  largely"  restricted  to  Grorvt  Britain^,  Japan ^  Cana.da^  c?jid  China. 
Furtherniore^  in  Japan  and  Canada  recent  reports  state  that  Brazilian  cotton  is 
being  offered  at  prices  substantially  belcw  those  of  American  cotton  of  more  or 
less  simila.r  ouality  and  that  as  a  result  purchases  of  Anierican  cotton  are  be- 
ing materially  restricted. 

British  cotton  id.].!  acti-  ity  apparently  remained  about  unchanged  during 
the  past  U  weeks^  with  mill  consumption  continuing  hir^h  but  considerably  lower 
than  in  the  first  part  of  July.    Total  mill  consLimption  in  the  Orient  continues 
relatively  low. 

WHEAT  ■       ■ . 

\Tneat  prices  probably  reached  the  low  for  the  season  on  August  l6. 
Prices  at  Minneapolis  and  Kansas  City  are  about  7  and  9  cents  higher^  respec- 
tivelj'"^  than  for  the  week  ended  Aupust  17.     Compared  v/ith  prices  a  year  ago^ 
which  had  advanced  follov/ing  the  outbreal^  of  the  war^  prices  at  these  two  mar- 
kets are  about  15  cents  lovrer.     Computed  on  the  basis  of  export  price  values^ 
which  indicate  the  amount  United  States  prices  are  above  "vrorld"  price  levels^ 
the  export  in.demnity  which  would  be  required  to  export  v;heat  to  Europe  is  now 
26-I/2  cents  per  bushel  from  Pacific  ports^  and  21,  cents  from  Gulf  ports^  com- 
pared vvith  33  cents  for  both  a  year  ago. 

A  large  proportion  of  arrivals  continue  to  -o  into  stora^'o.     The  price  of 
No.  1  Soft  ^.liite  at  Portland  is  about  at  the  loan  prices  of  Mo.  2  Red  at  St. 
Louis  and  No.  2  Hard  VJinter  at  .Kansas  City  are  3-1/2  cents  below,  respectively, 
and  No.  1  Foi-thcrn  Spring  at  iuinnoapolis  11  cents  below.  . 

The  September  1  c:stimc:.te  of  the  domestic  imeat.crop  was  23  mdllion  bush- 
els larger  thaia  tkiat  of  a  :.ionth  earlier.    The  crop  is.  now  indicated  to  be  about 
784  million  bushels,  which  7.1th  a  July  1,  1S40  carr3.'--over  est imated  at  2BU  mil- 
lion bushels^  indicates  a  total  wheat  supply  of  about  .1^066  miillion  bushels. 
y;ith  dom.estic  disappearance  expected  to  be  about  700  million  bushels,  this  would 
leave  about  36S  m.illion  bushels  available  for  export  in  1940-Al  or  for  carry- 
over on  July  1^  1941.    Exp'ort  prospects  for  1940-41  remain  very  uncertain.  Ex- 
ports for  tlie  season  to  date  are  running  less  than  a  year  ago,  which  would 
indicate  a  reduction  from  last  year.     In  1939-40  exports  of"united  States  wheat 
and  flour  totaled  45  m.illion  bushels. 

World  wheat  supplies,  excluding  those  in  the  Soviet  Union  and  China,  for 
the  year  beginning  July  1,  19.^0  may  be  less  than  100  million  bushels  smaller 
than  a  year  earlier  v.rhen  they  totaled  -  about  5,445  million  bushels,  the  largest 
supply  on  record.     Inferm:ation  on  y^hich  to  base  an  estimate  of  supplies  is 
scantier  than  usual  this  year,  but  it  appears  th.at  the  world  carry-over  on  July 
1^  1940  v/as  about  215  m.illion  bushels  lar^-er  than  the  1^175  million  bushels 
carry-over  on  July  1,  1939,  and  the  I94O  v;crld  crop  may  be  reduced  by  about-  275 
million  bushels  from  the  large  1939  crop  estimated  at  4,270  million  bushels. 


coin  A:  D  OTFER  YI^'D  (\FAJ1^S 

The  indicated  1940-41  supply  l/  of  feed  grains  was  increased  from  113 
rnillicai  tons  to  ].l6  niillion  tons  frcn:'  ^lUo-ust  1  to  Septeniocr  1.    This  resulted 
from  indicated  increases  of  49  million  bushels  in  the  corn  crop^  85  million 
bushels  in  the  oats  crop_,  15  mi].j.icn  bushels       the  barley  ci-op^  and  21  million 
bushels  in  the;  gr^in  sorghnras  crop.     Assuming  a  decline  of  3  c^"  4  percent  in 
the  number  of  livestock  on  farms  daring  1940^  the  supply  per  grain-consimiing 
animal  unit  would  be  .8G  ten  compared  ^^"ith  .36  last  year  and  .7^  for  the  192S-32 
average.    Excluding  th'  corn  expected  to  be  sealed  or  held  by  the  Government  on 
October  Ij  tne  supply  of  feed  -^rains  per  animal  unit  would  be  smaller  than  the 
corresponding  supply  for  last  yuar  and  about  the  same  as  for  the  1928-32  average. 

Indicaticns  are  that  the  rualit3-  of  tlie  1940  corn  crop  v.dll  be  som.e-»vhat 
lower  than  during  the  past  2  yeai'S;,  and  the  danger  of  having  soft  corn  is  great- 
er.   The  1940  corn  supply  is  now  indicated  to  be  around  2^900  miillion  bushels^ 
or  more  than  250  m-illion  bushels  belov.-  the  supply  last  year.    The  supply^  ex- 
cluding the  quantity  of  corn  which  is  expected  to  rem^ain  sealed  or  held  on 
October  1^  will  probably  be  below  2^500  million  bushels  compared  vrith  2;,93S 
million  bushels  last  year.     It  was  estimated  tbict  up  to  September  9  farmers  had 
paid  off  their  Icaiis  on  about  6I  million  bushels  of  corn;,  and  the  Commiodity 
Credit  Coi'poi'ation  had  disposed  of  about  29  million  bushels^,  leaving  about  468 
million  bushels  sealed  or  held  by  the  Government.    These  figures  indicate  that 
on  October  1  less  than  450  million  bushels  will  be  under  seal  or  held  by  the 
Crovernment . 

The  Sccretar"--  of  Agriculture  iii^nounced  on  Septej;.iber  12  that  no  marketing 
quota  v70uld  be  effective  on  ]  940  corn.     September  1  conditions  indicated  that  the 
1940-41  supply  v/ould  be  scm.ev.rhat  below  the  level  at  which  a  marketing  quota 
would  be  effective,  Vvbich  was  determined  to  be  2^,930  m.illion  bushels.     On  the 
basis  of  present  production  prospects^  il"  the  price  of  corn  on  November  15  is 
belcw  75  percent  of  th.e  parity  a  loan  rate  v.lll  be  available  tc  eligible  pro- 
ducers at  75  percent  uf  parity.     Parity  price  of  corn  on  Au^gust  15  was  81.5 
cents  per  bushel^  and  75  percent  of  tiie  present  parity  price  vrould  be  about  6I 
cents  per  bushel. 

The  price  of  corn  has  been  unusually  steady  during  the  past  few  weeks^, 
reflecting  the  stabilizing  effect  of  the  1939  loan  program.     For  the  v-reek  ended 
Septei^iber  7..  the  price  of  No.  2  Yellov;  corn  at  Chicago  was  66  cents  per  bushel^ 
the  price  of  No.  3  I'.liite  oats  31  cents  per  bushel^  and  the  price  of  No.  3  bar- 
ley at  Minneapolis  42  cents  per  bushel.     Prices  of  all  these  grains  advanced 
slightl3'-  during  the  past  2  weelcs^  and  are  now  at  about  the  saiv.c  level  as  a  ir.onth 
earlier.    Ai'ter  the  harvesting  of  the  1940  corn  croo^  the  spreads  between  the 
different  grades  of  coiti  miay  be  som.ev/hat  greater  than  dur.i-ng  the  past  2  years^ 
as  a  resi.ilt  of  the  prospective  larger  supplies  of  low  quality  corn. 


1/  Includes  July  1  stocks  of  oatS;,  June  1  stocks  of  barley^  and  prospective 
October  1  stocks  of  corn.  dIus  production  of  four  feed  ^rains. 
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HOGS 

Slaughter  supplies  of  ho^iS  in  the  19-40-41  hof-marlceting  3^ear,  v.^hich  be- 
gins October  1^  vdll  be  materially  smaller  than  the  large  supply  marketed  duri 
the  current  1939-40  season.    This  deci'ease  in  marketings  vdll  reflect  the  8- 
percent  reduction  in  the  1940  spring  pig  crop  and  the  expected  decrease  of  at 
least  ].2  percent  in  the  1940  f  all  pig  crop. 

Kog  marketings  are  beginning  to  increase  seasonally,  and  this  increase 
will  continue  during  the  next  3  months  as  spring  pigs  begin  to  be  marketed  in 
large  vcluine.    V/ith  corn  prices  high  in  relation  to  hog  price S;,  many  farmers 
will  market  spring  pigs  early^  and  a  larger  than  usual  proportion  of  the  sprin? 
crop  may  be  marl'eted  before  Ja'mary  1.    This  may  mean  that  hog  marketings  in  th 
first  c;uarter  (October-December)  of  the  1940-41  marketing  year  will  be  about  as 
large  as  in  the  first  quarter  of  1939-40.    Should  this  be  the  case,  the  seasona 
decrease  in  hog  miarketlngs  in  the  second  quarter  of  the  year  probably  will  bo 
consic'.orably  miore  pronounced  than  in  1939-40.     Further;,  because  of  the  expected 
greater  reduction  in  the  1940  f  .^'ll  pig  crop  than  in  the  1940  spring  crop,  a 
greater  reduction  under  a  year  earlier  probably  v/111  occur  in  hog  marketing 
next-  sujiuner  than  in  preceding  m.onths  of  1941- 

After  declining  moderately  in  the  last  half  of  July,  hog  prices  advanced 
steadily  during  August.  They  weakened  a  little  in  early  September  but  remained 
well  above  m.ost  previous  -vveei-cs  of  1940.  The  average  price  of  butcher  hogs  at 
Chicago  for  the  week  ended  Septem.ber  7  was  $7.25  compared  with  $6.40  for  the 
first  week  of  August,  $5.95  for  the  first  vree!:  of  July,  aiid  $8.30  for  the  correl 
spending  week  of  1939.  Last  year  hog  prices  adv-nccd  sharply  in  the  first  week 
of  September  as  a  result  of  the  outbreal-v  of  v\rar  in  Europe.  Kog  prices  probably 
vvill  weaken  further  this  fall  as  marketings  increase  seasonally,  but  they  prob- 
ably will  not  decline  as  much  as  they  did  last  fall. 

Hog  marl:etings  decreased  further  during  August.     Federally  inspected 
slaughter  for  the  month  totaled  3,045^000  head,  about  5  percent  less  than  in 
July  and  9  percent  more  than  in  Aug^ist  last  j^ear.    For  the  first  6  months 
( January- J^iiie)  of  1940  inspected  hog  slaughter  totaled  27  percent  larger  than 
in  the  corresponding  period  of  1939.     Since  midsumiier,  average  weights  of  hogs 
marketed  have  been  substantially  lighter  than  a  year  earlier.    This  tendency  to 
market  hogs  at  lighter  vreights  may  conuinue  during  most  of  1941. 

BSEF  CATTLE 

The  total  slaughter  supply  of  cattle  and  calves  to  be  m.arketed  during 
1941  is  not  expected  to  be  greatly  different  from  the  supply  marketed  in  each 
of  the  past  2  years.     Some  decrease  in  marketings  of  grain-fed  cattle  now  seems 
probable  for  1941:,  but  mar'cetings  of  other  cattle  and  calves  probably  will- be  a 
little  larger  next  year  than  in  1940.     Range  feed  conditions  deteriorated  con- 
siderably during  the  late  s-ummer  this  year.     But  except  for  lijiiited  areas, 
marketings  of  cattle  have  not  increased  materially  from  the  Western  States. 
Llarketings  of  grain-fed  cattle  will  continue  large  during  the  remainder  of 
1940,  but  probably  no  larger  than  in  the  last  few  months  of  1939.    The  number 
of  cattle  on  feed  in  the  Corn  Belt  on  Aug-j.st  1  v.-as  3  percent  less  than  a  year 
earlier,  and  some  further  reduction  in  cattle  feeding  operations  this  fall  and 
winter  appears  likely. 


After  c!::-clinin:7j  d'lring  mor-t  of  'July,  prices  of  all  grades  of  slau^:hter 
cattle  advajiccd  cjring  August-.  ■  The  July  recline  v/as  nost  pronounced  for  the 
lovv-er  gradv-,£  of  slau£:hter  cattle  ^nd  the  August  rise  vras  rr&atcst  for  the 
upper  grades.    ■  Consequent ].y,  the  spread  betr;een  prices  oi  the  upper  and  loiver 
grades  hao  widened  considerably  in  recent  weeks,  v/hich  is  usually  the  case  in 
th-3-.late  sumnier  and  fa]. 1  nonths.    The  average  price  of  good  grade  slaughter 
steers  at  Chicago  for  the  week  ended  September  ?  \f3.s  J^ll.25  compared  with 
$10. 40  a  month  earlier  and  ^9.40  in  r.dd-June.    Prices  of  the  upper  ^:rades  of 
slaughter  steers  in  early  £opt;:ribGr  v:ere  around  $1.00  hidier  than  a  year  ear- 
lier, v^rhile  prices  of  the  lov;er  trades  were  about  the  same  as  in  early  Septem- 
ber last  year,  or  a  ■lit  tle  lower. 

Prices  of  stoc'-er  ane  fecdei>  cattle  have  followed  the  movement  of 
slaughter  cattle  prices  in  rec  nt  vveeks.     In  early  Septer.toer  they  were  about  50 
cents  higher  then  a.  year  earlier  but  were  not  so  high  Ln  relation  to  prices  of 
the  better  gi'ades  of  slaug]rl:er  caotle. 

Slaughter  supplies  of  cattle  have  increased  scascnally  since  June  and. 
some  further  increase  wij.l  talco  place  during  September  and -October  as  the  fall 
movement  of  westeir.  cettle  gets  under  way.     F-:derally  ins^^ected  slaughter  of 
cattle  during -August  tot sled  842,000  head,  2-1/2  percent  inore  than  in  July  and 
2  percent 'more  than  in  Augiist  last  year.     Inspected  calf  slaughter  totaling 
432,000  head  in  August  vfas  6  percent  smaller  than  in  July,  but  it  was  4  per- 
cent larger  thru  in  the  corresponding  month  01  1939. 

L.3IBS 

Slaughter  suprlies  of  sher^p  and  Ismljs  durinq;  the  remainder  of  the  spring 
lai-b  narl-eting  season  (to  Deceiiiber  1)  are  expected  to  be  somewhat  larger  ithan  a 
year  earlier.    This  ],arger  supply  wij.l  be  due  chiefly  to  the  ,3  percent-  larger 
lari.b  crop  this  year  ohaii  last,  and  the  relatively  slow  mar'-et  movement  of  laidbs 
from  the  Native  Sh-eep  States  earlier  in  the  ^oasen.     In  addicion,  a  larger  pro- 
portion of  the  crop  -d.ll  be  marketed  ij\  slaughter  condition  this  fall  than  in 
the  fall  of  1939  when  poor  rajige  conditions  resulted  in  the  marketing  of  a 
large  rp-reportion  of  the'v/estern  lamb  crop  in  only' feeder  condition. 

Present  indications  point  to  fewer  l-u-ibs  being  fed  in  the  Corn  Pelt  and 
western  feeding  ar'eas  this  faj.l  and  wt.nter  thari  were  fed' last  season.    The  num- 
ber of  lambs  .  shipped  to  the  Corn  Belt  l,..st  fall  for  feeding  v/as  unusually 
large  because  of  the  large  supply  of  western  feeder  lat'ub's  as  well  as  large 
Corn  Belt  supplies  of  grain  available  for  feeding.     Alt  heu.gli 'range  conditions 
deteriorated  in  late  sumjiier,  it  is  li'-;el.y  that  the  number  of  lambs  marketed  as 
feeders  vd.ll  be  smaller  this  fall  than  last.    The  supply  of  fe'ed  grains  in  the 
Corn  Belt  also  Y.n.ll  be  a  little  sm.aller  than  last  fall  and  corn  prices  may  be 
higher,     fleturns  i"remjL  lamb  lueding  operations  were  for  the  most  pait.  unfavor- 
able last  year^  arid  this  also  vdll  tend  to  hold  do-.m  the  number  fed ^  in  the  Com 
Belt 'this  faili  ana  winter.     Feeding  operations  in  Colorado  ajad  western  Nebraska 
lamb  feeding  ar^;as  aJ.eo  m.ay  be  i-educed  this  j'oar  because  ef  miateria.lly  sm.a.ller- 
feed  production  in  these  areas  this  year  than  last. 


Lamb  prices  strengthened  considerably  during  August  after  an  un- 
usually sharp  decline  in  June,  and  July.     They  weakened  a  ].ittle  in  early 
September,  however.    The  average  price  of  good  and  choice  grade  slaughter 
lambs  at  Chicago  for  the  week  ended  September  7  v^as  $9»20,  compared  with 
$S,35  for  the  last  week  of  July  and  $10*30  in  the  corresponding  week  of 
1939*  v'hen  prices  advanced  sharply  because  of  the  outbreak  of  the  European 
war.    Prices  of  feeder  lambs  also  advanced  during  August  and  in  early  Septem- 
ber they  were  a  little  higher  than  a  year  earlier.     Inspected  slaughter  of 
sheep  and  lambs  totaled  l,US9fOOO  head  in  August,  3  percent  more  than  in 
July  and  2  percent  m^ore  than  in  August  last  year.    In  the  first  U  months 
(May-Aug-ast )  of  the  19^0  lamb-marketing  season  inspected  slaughter  exceeded 
that  of  the  corresponding  1939  period  by  only  1  percent,  despite  a  3-p6rcent 
increase  in  the  spring  lamb  crop, 

TOOL 

Domestic  wool  prices  in  the  next  several  months  will  be  supported  by 
strong  demand  for  wool  in  this  country.    But  with  imports  of  wool  entering 
the  United  States  in  relatively  large  quantities  prices  of  wool  in  the  United 
States  during  the  next  scveraJ  months  will  depend  to  a  considerable  extent 
on  the  prices  of  imported  wools.    Prices  paid  for  imported  wool,  in  turn, 
will  depend  partly  upon  the  quantities  of  Australian  and  South  African  wools 
released  for  export  and  the  prices  fixed  for  such  wools  by  the  British  G-overn- 
ment .    Relatively  large  supplies  of  apparel  wool  will  be  available  for  United 
States  buyers  in  Argentina  and  Uruguay. 

Mill  consumption  of  apparel  wool  in  the  United  States  in  late  19^0 
and  early  19^1  is  expected  to  be  considerably  greater  than  consumption  a  year 
earlier,  as  Oovernment  orders  are  filled  for  clothing  and  blankets  for  mili- 
tary use.    Prospects  for  the  manufa-cture  of  wool  goods  for  civilian  uses  for 
the  next  several  months  are  rather  uncertain.     Should  a,  decrease  in  such  con- 
sumption from  last  year's  level  occur,  it  probably  would  be  more  than  offset 
by  the  increased  volvLme  of  manufacture  for  G-overnment  orders. 

Mill  consumption  in  the  United  States  in  July  exceeded  that  of  the 
corresponding  month  a  year  earlier  for  the  first  time  since  last  January. 
Consumption  on  a  scoured  basis  in  the  first  7  months  of  19^0  was  7  percent 
smaller  than  in  the  same  months  last  year. 

The  supply  of  wool  in  all  positions  in  the  United  States  on  August  1 
is  estimated  to  be  about  ko  million  pounds  larger  than  a  year  earlier  but 
the  supply  is  small  in  relation  to  probable  domestic  consumption  during  the 
next  several  months.     If  mill  consurnxft ion  in  the  remainder  of  the  19^0  season 
(to  April  1,  19^1)  is  to  exceed  that  of  the  same  period  a  year  earlier  by  a 
substantial  margin,  ejid  if  stocks  at  the  end  of  March  are  to  be  fairly  well 
maintained,  a  larger  volume  of  imports  of  apparel  wool  will  be  necessary  in 
the  coming  6  or  7  months  than  was  imported  in  the  same  months  of  last  season. 
In  the  period  A\:igust  I939  through  March  I9U0  imports  of  apparel  wool  totaled 
about  120  million  pounds. 

Prices  of  most  grades  of  domestic  wool  at  Boston  in  the  first  week  of 
September  were  1  to  4  cents  a  pound,  scoured  basis,  higher  than  a  month 
earlier.    Principal  factors  in  the  Drice  increase  were  increased  buying  of 


domestic  wool  to.  fill  ^ovornment  orders  for  wool  goods  for  military  use  and 
the  annomj.cniii.-3nt  that  the  Pritish  G-overnment  will  take  over  the  current  wool 
clip  of  thb.  Tjxiion  of  Soi\th  Africa,     In  September  1939  the  British  C-overnment 
acquirod  the  Australian  and  l\iew  Zealand  wool  clips  for  the  duration  of  the 
war  and  one  clip  thereafter, 

EUTTEH 

Prices  of  "butter  and  other  dairy  products  changed  relatively  little 
in  the  past  month,    A  seasonal  rise  in  prices  du.rin§:  the  remainder  of  the  year, 
however,  is  in  prospect.    The  rise  may  he  somewhat  later  than  usual  "because 
of  the  relatively  sr:.'.all  decline  in  milk  production  from  August  1  to  September  1. 
Some  of  the  dairy  sections  in  which  dry  v/eather  was  serious  in  late  July  had 
rains  and  cool  weather  during  August, 

Total  production  of  butter  during  the  current  out-of-storage  season, 
September :1,  IQ^O  to  May  1,  19^1,  is  exnected  to  be  larger  than  in  the  same 
period  of  1939-^^C«    There  arc  more  cows  on  farms,  feed  supplies  are  ample, 
and  prices  of  butterfat  have  bc-en  about  avera^ge  in  relation  to  feeds,  but 
somewhat  'higher  in  relation  to  meat  animals  thrn  a  year  ago.    With  a  higher 
level  of  m.ilk  pi'oduction,  production  of  manufactured  dairy  products  is  ex- 
pected to  be  heav;/,  with  the  largest  percentage  increases  in  production  of 
evaporated  milk  and  cheese,  and  a  more  moderate  increase  in  butter. 

Total  cold  storage  holdings  of  butter  on  September  1  were  less  than 
a  year  earlier.    The  decline,  hov/ever,  was  due  alm.ost  entirely  to  the  re- 
duction in  holdings  by  G-uvornment  agencies.    The  changes  in  stocks  and  pros- 
pective production  do  not  indicate  aiiy  marked  change  in  total  supplies  of 
butter  for  the  I9UO-U1  season  as'  compared  with  the  I939-U0  season. 

With  no  marked  change  in  total  supplies  but  with  a  higher  level  of 
general  business  activity  in  -oroGpect  than  a  year  ago  it  seems  probable  tha.t 
butter  prices  during  the  current  out~of -storage  season  (September  1,  19^0  to 
May  1,  19^1)  may  average  as  high  as  during  the  sajne  period  of  1939"^^,  if 
not  higher, 

POULTRY  AND  EGC-S 

Supplies  of  eggs  for  the  rem^ainder  of  19^-^0  are  expected  to  be  slightly 
smaller  than  a  yea,r  earlier.    Poultry  supplies  (excluding  turkeys)  for  the 
sajne  period  may  be  about  5  percent  smaller  than  in  the  corresponding  m.onths 
of  1939*     Supplies  of  turkeys  for  the  next  few  months  may  be  smaller  than  a 
year  earlier  since  the  decline  in  I9U0  turkey  production  m.ay  m.ore  than  off- 
set the  present  larger  storage  stocks  of  turkeys. 

The  smaller  rjroduction  of  eggs  during  recent  months  compared  to  the 
May-June  peak  has  resuli-ed  in  a  somewhat  larger  out-of-storage  movement  for 
shell  and  frozen  eggs  thc^n  in  the  corresponding  m.onths  of  1939  ^^^^  some- 
what, higher  egg  prices,  especially  during  the  last  several  weeks.     The  average 
price  received  by  farmers  for  eggs  in  mid-August  was  17*2  cents,  compared  to 
17»5  Q-  year  earlier  but  v/holesale  orices  advar.ced  substantially  in  early 
Septem.bor,     The  smaller  supplies  of  eggs  and  the  stronger  dom.estic  demand  con- 
pared  to  a  year  earlier  are  expected  to  bring  about  increasing  egg  prices  for 


-  16  - 


the  remainder  of  19^0  relative  to  the  fall  of  1939*  expected  smaller  sup- 

plies of  eggs  for  the  remainder  of  19^0  will  "be  largely  the  result  of  fewer 
layers  on  farms  although  the  rate  of  lay  may  "be  lo'vered,  also,  "by  less  favor- 
atla  weather  in  the  last  3  months  of  this  year  and  "by  the  smaller  percentage  0 
of  pullets  in  laying  flocks  than  a  year  earlier,  ^ 

Receipts  of  dressed  poultry  at  terminal  markets  during  recent  weeks 
have  "been  considerably  larger  than  a  year  earlier,  probahly  "because  of  the 
continued  heavy  marketings  of  fowl  and  the  sharp  increase  in  marketings  of 
young  chickens  as  a  result  of  the  late  hatch.     These  receipts  will  increase 
seasonally  during  the  remaining  months  of  19^0  "but  probably  at  a  slower  rate 
than  in  1939  because  of  this  year's  smaller  hatch.    Marketings  of  poultry 
for  the  la.st  half  of  this  year  are  expected  to  average  smaller  than  a  year 
earlier  and  storage  stocks  on  January  1  may  be  smaller  than  on  January  1,  ' 
19^0,    In  mid-August  the  farm,  price  for  chickens  was  higher  than  a  year  earlier 
for  the  first  tirie  this  year;  the  farm,  price  of  turkeys  v/as  still  lower  than 
in  August  1939*    '^'^  farm  price  of  chickens  is  expected  to  continue  to  rise 
rolativQ  to  last  year's  level  but  the  average  price  received  by  fo,rmers  for 
turkeys  this  com.ing  fall  and  winter  may  be  little  different  from  a  year  earlier^ 

The  number  of  eggs  required  to  b'o;^^  100  pounds  of  poultry  ration  during 
the  remainder  of  19^0  may  average  smaller  than  a  year  earlier # 

OILSSETS,  FATS  AND  OILS 

The  record  large  production  of  fats  and  oils  in  the. United  States,  ^ 
together  with  the  marked  shrinkage  in  export  outlets  for  lard,  has  tended  j 
to  depress  prices  of  fats  DJid  oils  in  recent  months  despite  inprovem.ent  in 
domestic  demand.    Prices  for  most  fats  in  August  were  lower  than  in  July, 
And  except  for  bucter  and  marine  oils,  prices  for  domestic  fats,  coconut  oil, 
and  palm  oil  were  near  or  below  the  low  levels  that  prevailed  in  August  1939* 

Supplies  of  dom.es tically-produced  fats  in  the  19^0-Ul  m.arketing  season 
are  expected  to  total  slightly  less  than  the  large  supplies  of  1939-^0.  Lard 
and  grease  production  probably  will  be  substantially  smaller  than  a  year 
earlier,  and  tallov.-  production  also  may  be  reduced.    Production  of  soybean 
oil  and  peanut  oil,  on  the  other  hanc" ,   is  likely  to  be  increased.     The  total 
supply  of  cottonseed  oil  probably  will  be  little  changed,  with  increased  pro- 
duction being  about  offset  by  reduced  stocks. 

Im.ports  of  fats,  oils,  and  oil-bearing  materials  have  been  smaller  so 
far  in  19^0  than  a  year  earlier,  chiefly  because  of  the  prevailing  large  sup- 
plies and  low  prices  for  doriestic  fats.    No  material  increase  in  imports  seems 
likely  so  long  as  prices  for  domestic  fats  continue  low. 

Domestic  der.and  for  food  and  soap  fats,  and  for  drying  oils,   is  ex- 
pected to  be  stronger  in  I9UO-U1  than  in  1939-^0,  m.ainly  as  a  result  of  in- 
creased industrial  and  building  activity,  arising  in  part  from,  the  defense 
program.  •  But  if  the  British  blockade  of  continental  European  miarkets  is 
continued,-  abnormally  large  supplies  of  such  foreign  item.s  as  coconut  oil 
and  copra,  palm,  oil,  palm  kernels,  and  flaxseed  will  rer.ain  available  for 
shipment  to  the  United  States.    Under  such  circumstances,  any  rise  in  prices 
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for  domestic  fats  v/ould  be  limited  \}y  increased  imiports.    Nevertheless,  some 
improvement  in  prices  for  lard,  tailor/,  and  ureases  \TOuld  seem  to  be  in- 
dicated on  the  basis  of  the  prospective  domestic  supply  and  demand  situation. 

The  farm  r^rice  of  cottonseed  was  higher  in  Aug^ast  this  year  than  last. 
Prices  rose  fairly  sharply  in  Soptem-ber  and  October  last  year,  following  the 
outbreak  of  war  in  Europe,     With  an  increased  dom.estic  supply  of  cottonseed, 
reduced  exports  of  caJce  anri  meal,  and  increased  supplies  of  peanut  and  soy- 
bean products,  as- well  as  linseed  meal,  no  substantial  gain  in  cottonseed 
prices  is  now  in  prospect,  des'oite  the  improvement  expected  in  domestic  de- 
Fiand  conditions. 

The  United  States  fla:xseed  crop  for  IQ^O  is  reported  to  be  of  near- 
record  size,     Plaxst^ed  import  reouirements  for  the -IQ^O-Ul  season  probably 
will  be  much  below  average,  even  though  crushings  Tiay  be  increased.  South 
Amierican  supplies  of  flaxseed  are  now  seasonally  smiall.     If  the  war  in  Europe 
continues,   such  supplies  may  become  burdensome  next  winter  when  the  nevY  South 
American  crop  is  hai'vested.     The  United  Ste^tes  domestic  farm  price  of  flaxseed 
was  a,bout  the  same  in  Augi;-st  this  year  as  last,  but  was  somewhat  below  the 
avero^'e  for  the  1939-^0  marketing  season.    Present  ind icat ions_  are  tha.t  the 
average  price  for  19^0-^1  v;ill  be  lower  than  that  of  a.  year  earlier.  But 
v/ith  increased  r.arketings,  the  total  cash  income  from,  the  l^ho  crop  m.ay  be 
greater  than  that  from  the  1939  crop, 

RICE 

Prices  of  rice  were  not  substantially  affected  by  changes  in  crop 
prospects  during  August,     Rice  prices,  after  advancing  somewhat  in  late 
August,  are  again  at  about  the  mid-August  level. 

The  prospective  19^0  rice  crop  was  reduced  12  percent- in  Louisiana 
ajid  U  percent  in  Texcas  by  the  tropical  storm,  early  in  August,    A  reduction 
of  the  crop  in  the  Southern  States  was  partly  offset  by  som.e  improvemient  in 
production  in  California,  and  the  United  States  total  was  reduced  only  5  per- 
cent.   The  total  supply  in  the  S'juthern  States,  using  the  September  1  in- 
dicated production  and  the  estimated  stocks  on  August  1,  is  about  the  same 
as  a  year  earlier,  when  the  supply  am.ounted  to  about  13^ 7  million  barrels 
(U9.3  million  bushels).-    The  California  crop  is  indicated  to  be  about  U0C,000 
bushels  smxaller  than  the  large  1939  crop.    A  much  larger  carry-over  is  in 
prospect  for  October  1  this  year,  and  the  California  supply  for  19^0-Ul  may 
be  somewhat  larger  than  the  1939^^0  supply, 

FRUITS 

Only  sm.all  changes  from'  a  month  ago  in  fruit  crop  prospects  v/ere  indica- 
ted by  condition  re-oorts  as  of  September  1.     The  com.bined  production  of  eight 
importajit  deciduous  fruits  is  indicated  to  be  about  I3  percent  smaller  than 
in  1939  ^j^-cL  1  percent  belo\-f  the  ^-yep.T  ( 193^-3^)  average ,    Production  prospects 
are  lower  than  a  year  earlier  for  apples,  peaches,  grapes,  cherries,  apricots, 
end  prunes  but  higher  for  pears  ;?J.id  Dlums.    Although  it  is  too  early  to  fore- 
cast citrus  production,  recent  re-oorts  indicate  prospects  for  la.rger  crops 
than  in  I939. 


^  IS  " 


Marketings  of  the  early  soft  frnits  are  abo^at  completed  "but,  those  of 
apples,  late  peachds,  pears,  fresh  prunes  and  grapes  are  in  full  swing.  The 
commercial  apple  crop  is  indicated  to  total  II5  million  "bushels  this  season 
compared  with  1U3  million  last  season.    The  early  crop  was  unusually  small  | 
and  resulted  in  relcativelj^  high  early  season  prices.    Production  prospects 
of  fall  varieties  are  generally  helow  average  while  those  for  late  varieti.Gs 
are  extremely  variable*  ^ 

The  pear  crop  is  indicated  to  total  32  million  'hushels  .this  season 
or  slightly  larger  than  that  of  1939«     The  Bartlett  crop  in  the  Pacific  .Coast 
States  is  indicated  to  "be  slightly  smaller  than  a  year  earlier  "but  the  pro- 
duction of  late  varieties,  a  large  portion  of  which  is  normally  exported,  is 
larger.    Also  the  production  of  all  varieties  in  the  other .  States  is  slightly- 
larger  than  in  1939»  harvest  of  the  Bartletts  is  well  advanced  and  mar- 
ket prices  have  risen  slightly  in  recent  weeks.    Prices  to  date,  however,  • 
have  averaged  som^evrhat  lower  than  during  the  corresponding  period  last  season, 

Ho-rvest  of  the  late  peach  ctoid  is  getting -started  late  this  season 
and  the  crop  is  indicated  to  -be  about  5  million  bushels  smaller  than-  a  year 
earlier.    Good  crops  are  indicated -in  the  Eastern  ajid  Western  late  States 
but  a  near-crop  failure  is  rc-oorted  in  some  of  the  Gen.tral  States. 

TRUCK  CROPS  : 

Cooler  temperatures  and  good  rains  during  late  Aug:ust  improved  the 
prospect  for  truck  crops  in  many  of  the  late  producing  areas.    Early  frost 
did  sonie  damage,  however,  in  scattered  areas  of  the  Northeast.    Also  moisture 
is  still  deficient  in  portions  of  the  North  Central .  States  aJid  a  shortage  of 
irrigation  water  is  re-oorted  for  the  Rocky  Mountain  area.    Plantings  for  the 
fall  and  winter  markets  are  making  good  progress  in  the  South  ajid  in 
California., 

Production  of  commercial  truck  crops  in  the  areas  supplying  the  markets 
in  September  is  indicated  to  be  slightly  larger  than  a  year  earlier  and  about 
16  .percent  larger. than  the  lO-year  (I929-3S)  average.    There  were  declines 
in  prospects,  for  dotnestic  cabbage,  onions,  and  tomatoes  but  these  crops  still 
give  promise  of  ample  supplies.     Increa.ses  over  a  year  ngo  in.  the  output  of 
late  snap  beans,  beets,  Danish  cabbage,'  carrots,  cauliflower,  and  celery 
are  indicated.    Larger  plantings  of  late  cauliflower  and  of  fall  lettuce  are 
indicated,' 

Market  prices  of  truck  crops  declined  seasonally  in  August  but  in  early 
September  were  about  at  the  low  p;int  of  the  season.    They  wore  generally 
above  those  of  the  corresponding  period  of    1939 •    Prices  of  lima  beans, 
broccoli,  ca.ntaloups,  western  carrots,  celery,  green  corn,  peas,  and  spinach 
averaged  slightly  higher  than  a  month  ago  but  those  of  many  other  important 
veg.etables  were  lower.    As  compared  with  a  year  earlier,  iirices  of  lima  beans, 
broccoli,  cantaloups,  green  corn,  onions,  peas,  and  tomatoes  were  materially 
higher  'in  early  September, 


POTATOES 


Market  prices  of  .potatoes  rose  slightly  d-ujring  August  as  rainy- 
weather  delayed  the  harvest  in  some  States,  "but  most  of  the  price  rise  v/as 
lost  in  early  September.    Unless  the  l3,te  crop  prospect  continues  to  increase 
as  it  did  in  August,  however,  it  is  prohable  that  the  seasonal  low  point  of 
prices  in  eastern  markets  has  been  passed.    V/ith  the  harvest  of  the  bulk  of 
the  late  crop  in  the  late  Central  and  Western  States  just  starting,  it  is 
likely  that  the  seasonal  low  in  middle  western  markets  is  yet  to  come. 

The  indicated  Droduction  in  the  late  States  as  of  September  1  totals 
298  million  bushels  compared  with  the  forecast  of  ?90  million  bushels  a 
month  earlier.    Most  of  the  gains  in  production  prospects  occurred  in  the 
Central  States,  although  there  were  slight  increases  in  both  the  eastern 
ojid  western  groups  of  Sta,tes.    As  compared  with  last  year's  output,  the  late 
pota.to  crop  is  slightly  larger  this  season  in  the  eastern  and  central  groui^s, 
but  slightly  smaller  in  the  West. 

Prospects  showed  no  im.provement  in  Maine,  ^^^here  a  heavy  infestation 
of  aphis  and  flea  beetles  has  killed  the  vines  in  many  fields.    Early  frost 
caused  some  damage  in  Pennsylvania  and  New  York,  but  this  damage  was  more 
than  offset  by  good  rains.    Ample  ra.ins  and  cool  temperatures  im.Droved  pros- 
pects in  the  five  surplus  Central  States,  and  in  Nebraska*    Because  of  ex- 
tensive use  of  pumped  water  in  Colorado,   the  potato  crop  has  made  good 
progress.     It  Y/as  too  hot  for  potatoes  in  Idaho.    In  the  dry  land  areas  of 
the  Pacific  Coast  the  potato  crop  needs  rain  but  the  irriga.ted  fields  show 
good  prospects. 
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ECONOMIC  TRENDS    AFFECTING  AGRICULTURE 


YEAR 
AND 
MONTH 


Base 
Per  iod, 
1929 

1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938. 
1939 
1939- 
Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

mo- 

Jan, 

^eb. 

Mar, 

Apr. 

May 

June 

July^ 


NUMBERS. 

INDICATED 

BASE  PERIOD  = 

100 

CON- 

WHOLE- 

PRICES 

PRICES 

RATIO  OF 

CASH" 

INDUS- 

STRUC- 

FACTORY 

FAC- 

INCOME 

VOLUME 

SALE 

RETAIL 

RE- 

PAID 

PRICES 

INCOME 

TR  T  AT 

TION 

EMPLOY- 

TORY 

OF  IN- 

0? AORI- 

PRICES 

FOOD 

CEIVED 

BY 

RECEIVED 

FROM 

PRO  - 

CON- 

MENT 

PAY- 

DUSTRIAL 

CULTURAL 

OF  ALL 

PRICES 

B  Y^ 

F  AR.M- 

TO 

FARM 

nuCTION 

TRACTS 

ROLLS 

WORKERS 

EXPORTS 

COMMOD- 

FARMERS 

ERS 

PRICES 

MARK- 

AWARDED 

IT  lES 

PAID 

ETINGS 

Jj 

JJ 

-Si 

jy 

1/ 

A  1 

5/ 

6/ 

11 

 §y  

1 935 . 39 

1923- -25 

1923-25 

1923  25 

192M-29 

1910'1U 

1910-m 

1913 

191C  m 

191C  lU 



J 9:0  lU 

192U  29 

110 

117 

106 

110 

107 

107 

139 

166 

146 

15  3 

95 

104 

91 

92 

92 

89 

88 

82 

126 

158 

126 

145 

87 

83 

75 

63 

78 

68 

67 

88 

107 

130 

87 

124 

70 

58 

58 

28 

66 

47 

46 

94 

95 

108 

65 

107 

61 

44 

69 

25  . 

73 

50 

48 

85 

96 

105 

70  ,  ■ 

109 

64 

49 

75 

32 

86 

64 

61 

66 

109 

117 

90 

123 

73 

58 

87 

37 

91 

74 

69 

61 

1 1 1 

1  ZD 

108 

125 

86 

65 

103 

55 

99 

86 

80 

55 

118 

127 

114 

124 

92 

76 

113 

59 

109 

102 

94 

65 

126 

132 

121 

130 

93 

81 

88 

64 

90 

78 

73 

75 

115 

122 

95 

122 

78 

108 

72 

97 

91 

83 

65 

113 

119 

93 

121 

77 

102 

86 

95 

87 

80 

61 

112 

120 

94 

120 

78 

i 

7# 

T 

101 

73 

94 

86 

79 

66 

112 

119 

92 

120 

77 

78^' 

101 

69 

94 

85 

79 

69 

112 

118 

91 

120 

76 

72 

97 

67 

94 

84 

75 

55 

111 

118 

89 

120 

74 

68 

97 

63 

93 

84 

75 

62 

111 

118 

90 

120 

75 

70 

;  102 

63 

94 

86 

80 

46 

110 

117 

89 

120 

74 

64 

104 

87 

95 

87 

80 

51 

110 

118 

89 

120 

74 

63 

104 

73 

96 

90 

83 

63 

117 
ill 

88 

119 

74 

el 

113 

73 

98 

93 

86 

81 

115 

123 

98 

122 

80 

3 

121 

76 

101 

100 

91 

82 

116 

122 

97 

122 

80 

76 

124 

83 

103 

103 

93 

56 

116 

121 

97 

122 

80 

76 

126 

86 

105 

104 

93 

75 

116 

119 

96 

122 

79 

79 

122 

75 

104 

102 

93 

105 

116 

119 

99 

122 

81 

79 

116 

63 

102 

98 

89 

104 

115 

121 

101 

122 

83 

84 

112 

62 

100 

95 

87 

68 

114 

120 

97 

123 

79 

76 

111 

64 

99 

95 

86 

61 

115 

120 

98 

123 

80 

82 

114 

64 

99 

95 

87 

47 

114 

121 

98 

123 

80 

80.. 

121 

74 

100 

98 

89 

44 

113 

123 

95 

123 

77 

70 ' 

121 

81 

101 

100 

91 

47 

113 

122 

95 

122 

78 

70 

113 

120 

96 

122 

79 

■"■Federal  Reserve  Board,   adjusted  for  seasonal  variation.     Industrial  production  revised  August  1940. 

o 

"Bureau  of  Labor  Statistics,    adjusted  for  seasonal  variation   (employment  adjusted  by  Federal  Reserve  and  payrolls  by 
Bureau  of  Agricultural  Economics). 

'  Adjusted  for  seasonal  variation.     Includes  factory,   railroad,   and  mining  employees. 

^Foreign  Agricultural  Relations,   July  1909--June  1914  =  100,   a.djusted  for  seasonal  variation. 

^Bureau  of  Labor  Statistics,    1926  =  100,   converted  to  1910-14  =  100. 

^Bureau  of  Labor  Statistics,    1935-39      100,   converted  to  1913  =  100.     Revised  series  beginning  1935. 
'''August  1909-July  1914  =  100. 

Adjusted  for  seasonal  variation.     Revised  March  1940. 
^Preliminary. 

IJote'     In  comparing  trends  between  industrial  production  and  industrial  vrorkers 


'  income,  as 
of    the  fact 


indicated  by 
that  income 


the  above 
of  railway 


index  numbers,  notice  should  be  taken  of  the  different  base  periods  used,  and 
workers,  as  \iell  as  incom.es  of  mining  and  factory  workers,  is  included  in  the  index  of  industrial  workers'  income, 
ifhereas  the  industrial  production  index  is  based  on  m.ining  and  manufacturing  only.  Similar  precaut ions  are  necessary 
in  comparing  trends  betv^een  industrial  production  and  factory  employment  and  payrolls.  Another  consideration  of  iw 
portance  is  that  the  production  index  is  based  on  volume,  whereas  the  income  indexes  are  affected  by  changes  in  wage 
rates  as  well  as  by  time  worked.  In  comparing  m.onthly  indexes  it  is  important  to  keep  in  mind  the  fact  that  there  is 
usually  a  time  lag  betvfeen  changes  in  volume  of  production  and  similar  changes  in  employment  and  in  workers  income. 


